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000991 

R 241920Z OCT 75 
FM USDEL MTN GENEVA 
TO SECSTATE WASHDC 675 
INFO AMEMBASSY BELGRADE 
AMEMBASSY BERN 
AMEMBASSY BOGOTA 
AMEMBASSY BRASILIA 
AMEMBASSY BUDAPEST 
AMEMBASSY BUENOS AIRES 
AMEMBASSY CANBERRA 
AMEMBASSY CARACAS 
AMEMBASSY COLOMBO 
AMEMBASSY DUBLIN 
AMEMBASSY GUATEMALA 
AMEMBASSY IAKARTA 
AMEMBASSY KINGSTON 
AMEMBASSY KUALA LUMPUR 
AMEMBASSY LAGOS 
AMEMBASSY LA PAZ 
AMEMBASSY LONDON 
AMEMBASSY MADRID 
AMEMBASSY MEXICO 
AMEMBASSY NEW DELHI 
AMEMBASSY OSLO 
AMEMBASSY OTTAWA 
AMEMBASSY QUITO 
AMEMBASSY ROME 
AMEMBASSY SAN IOSE 
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AMEMBASSY SANTO DOMINGO 
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AMEMBASSY SINGAPORE 
AMEMBASSY TEGUCIGALPA 
AMEMBASSY TOKYO 
AMEMBASSY TEHRAN 
AMEMBASSY VIENNA 
USMISSION EC BRUSSELS 
USMISSION OECD PARIS 
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PASS STR 

H PASS CODEL 

EO: 11652: N/A 
TAGS: MTNETRD 

SUB J : THIRD MEETING OF MTN TROPICAL PRODUCTS GROUP, OCT 20-23 

REF: A. A. MTN GENEVA 8070 (NOTAL); B. STATE 247261 (NOTAL) 

SUMMARY: THIRD MEETING OF MTN TROPICAL PRODUCTS (TP) GROUP HELD 
GENEVA OCT 20-23. FOLLOWING PROTRACTED DEBATE, AGREEMENT REACHED 
FOR PRESENTATION OF INITIAL OFFERS BY DC'S BY MARCH 1, 1976 ON TP 
REQUEST LISTS SUBMITTED BY 33 DC S TO DATE. ALTHOUGH DC'S CAN 
TABLE OFFERS BEFORE MARCH 1, IT IS UNLIKELY IN LIGHT OF DECISION 
OF THE GROUP TO TAKE UP POSSIBLE CIRCULATION OF OFFERS AND DETAILS 
OF THEIR PRESENTATION BEGINNING FEB 10. AND THE STRESS THAT ALL 
DC S PUT ON THE NEED FOR A CONSENSUS DATE TO TABLE OFFERS. US 
AGREED TO JOIN IN CONSENSUS ON MARCH 1 DATE SUBJECT TO HAVING 
COMPLIED WITH DOMESTIC PROCEDURES CONTAINED IN TRADE ACT. GROUP 
DID NOT AMEND PROCEDURES AGREED IN JUNE MEETING WITH RESPECT TO 
BILATERAL AND PLURILATERAL PRELIMINARY SUBSTANTIVE REACTIONS. THE 
POSSIBLE IDENTIFICATION OF TROPICAL PRODUCTS REQUIRING MULTILA- 
TERAL SOLUTIONS, AND SPECIAL MEASURES TO ASSURE ADDITIONAL BENE- 
FITS TO DC'S, CARRIED OVER TO NEXT MEETING ON FEB 10. END SUMMARY 

1. MEETING BEGAN WITH DESCRIPTION BY BOTH DC S AND LDC'S OF BI 
LATERAL CLARIFICATION SESSIONS WHICH HAD BEEN HELD SINCE JUNE 
MEETING OF TP GROUP ON TP REQUEST LISTS SUBMITTED BY 33 LDC S TO 
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DC S. AGREEMENT REACHED THAT PROCESS HAD BEEN A USEFUL ONE AND 
THAT TARIFF ISSUES HAD BEEN MORE EASILY IDENTIFIED THAN NON-TAR- 
IFF BARRIERS. MOST LDC'S EXPRESSED DISSATISFACTION WITH LACK OF 
MORE CONCRETE PROGRESS, THAT MANY OF COMMENTS RECEIVED TO DATE 
FROM DC S HAD BEEN NEGATIVE INDICATING IMPOSSIBILITY OF TAKING 
ANY ACTION ON PARTICULAR SENSITIVE PRODUCTS, AND STRESSED IMPORT 
ANCE OF NEGOTIATIONS MOVING QUICKLY FROM CLARIFICATION TO SUBSTAN- 
TIVE REACTION AND ON TO FORMAL OFFER STATE. USDEL NOTED THAT ITS 
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DOMESTIC PROCEDURES WERE AT AN ADVANCED STAGE AND CONTINUING, BUT 
DATE OF THEIR EXPECTED COMPLETION NOT YET KNOWN. THE US NOTED 
ITS INABILITY TO AGREE ON A DATE FOR PRESENTATION OF OFFERS, INDI- 
CATING THAT IT COULD NOT PRESENT OFFERS UNTIL ITS DOMISTIC PROCE- 
DURES COMPLETED. HOWEVER USDEL EXPECTED TO BEGIN MAKING PRELIMIN- 
ARY SUBSTANTIVE COMMENTS ON REQUEST LISTS BY MID-NOVEMBER. LDC 
SPOKESMEN (ESP. INDONESIAN FOR ASEAN GROUP AND BRAZILIAN FOR 
LATIN AMERICANS) URGED THAT DC'S MAKE OFFERS RESPONDING TO LDC 
REQUESTS NOT LATER THAN DEC 31, 1975. NORDIC REPRESENTATIVES IN- 
DICATED THEY COULD MEET THIS TIMETABLE. EC SPOKESMAN INDICATED 
THEIR ABILITY TO MEET ANY TIMETABLE CHOSEN, BUT SUPPORTED US RE- 
QUEST FOR CONTINUING ROUND OF BILATERAL SUBSTANTIVE CONSULTATIONS 
IN ORDER TO DISCUSS RANGE OF POSSIBLE OFFERS. JAPANESE AND OTHER 
DELEGATIONS INDICATED STRONG PREFERENCE THAT ALL DC S PRESENT 
OFFERS AT SAME DATE. AFTER PERIOD OF REFLECTION AND NORDIC PRO- 
POSAL TO PRESENT OFFERS MARCH 1, US INDICATED THAT MARCH DATE FOR 
OFFERS MORE REALISTIC. AFTER PROTRACTED DEBATE, MARCH 1 WAS 
AGREED FOR PRESENTATION OF OFFERS BY DC'S, WITH US INDICATING IT 
WOULD MAKE ITS BEST EFFORTS TO COMPLY. LDC'S LED BY JAMAICA (AMB 
WALKER) SOUGHT STATEMENT IN OPEN FORUM THAT DELAY IN PRESENTING 
OFFERS BEYOND DEC 31, 1975 WOULD RESULT IN THESE OFFERS BEING 
MORE SUBSTANTIAL. EC MADE SUCH A STATEMENT. 

2. JAMAICA DEL PROPOSED DURING DEBATE ON OFFER DATE THAT PERHAPS 
A MORE PRAGMATIC APPROACH WOULD BE TO SET A TARGET DATE FOR CON- 
CLUDING THE TP NEGOTIATIONS, SUGGESTING JUNE 30, 1976. EC LENT 
MILD SUPPORT TO THIS PROPOSAL, AS WORTH OF SERIOUS CONSIDERATION. 
PROPOSAL WAS NOT DISCUSSED FURTHER BUT, IN VIEW NON-DC OPPOSITION 
TO GOAL OF "EARLIEST POSSIBLE IMPLEMENTATION OF CONCESSIONS ON 
TROPICAL PRODUCTS", PROPOSAL LIKELY TO RE-EMERGE IN FEBRUARY MEET- 
ING. 
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PRS-01 SP-02 OMB -01 OIC-02 /134W 

001815 

R 241920Z OCT 75 
FM USDEL MTN GENEVA 
TO SECSTATE WASHDC 676 
INFO AMEMBASSY BELGRADE 
AMEMBASSY BERN 
AMEMBASSY BOGOTA 
AMEMBASSY BRASILIA 
AMEMBASSY BUDAPEST 
AMEMBASSY BUENOS AIRES 
AMEMBASSY CANBERRA 
AMEMBASSY CARACAS 
AMEMBASSY COLOMBO 
AMEMBASSY DUBLIN 
AMEMBASSY GUATEMALA 
AMEMBASSY JAKARTA 
AMEMBASSY KINGSTON 
AMEMBASSY KUALA LUMPUR 
AMEMBASSY LAGOS 
AMEMBASSY LA PAZ 
AMEMBASSY LONDON 
AMEMBASSY MADRID 
AMEMBASSY MIXICO 
AMEMBASSY NEW DELHI 
AMEMBASSY OSLO 
AMEMBASSY OTTAWA 
AMEMBASSY QUITO 
AMEMBASSY ROME 
AMEMBASSY SAN JOSE 
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AMEMBASSY SANTO DOMINGO 
AMEMBASSY SINGAPORE 
AMEMBASSY TEGUCIGALPA 
AMEMBASSY TOKYO 
AMEMBASSY TEHRAN 
AMEMBASSY VIENNA 
USMISSION EC BRUSSELS 
USMISSION OECD PARIS 
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3. FOLLOWING AGREEMENT ON DATE FOR PRESENTATION OF OFFERS, DIS- 
AGREEMENT DEVELOPED OVER METHOD OF PRESENTING OR TABLING INITIAL 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 




Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 



OFFERS. MOST LDC'S, LED BY BRAZIL (WITH STRONG SUPPORT OF TP 
GROUP CHAIRMAN, ARGENTINE AMB MARTINEZ), BELIEVED IT WAS OF PARA- 
MOUNT INPORTANCE THAT DC OFFERS BE AVAILABLE TO ALL PARTICIPANTS. 
LDC'S ALLEGED THAT CIRCULATION OF OFFERS TO ALL PARTICIPANTS WAS 
THE PRACTICE IN ALL PAST GATT NEGOTIATIONS AND THUS HAD BEEN AL- 
READY AGREED. SWITZ. SAID THIS WAS TRUE, BUT A DEBATE ON THE 
DIFFERENCES BETWEEN THIS AND PAST NEGOTIATIONS WOULD QUICKLY RE- 
VEAL THAT THIS NOT NECESSARILY IN LDC INTERESTS. IAPANESE DELE- 
GATION STRESSED NEED FOR CONFIDENTIALITY OF INITIAL OFFERS PEND- 
ING AGREEMENT ON A TOTAL PACKAGE AND ITS CLEARANCE WITH JAPANESE 
LEGISLATIVE AND BUSINESS SECTORS. AUSTRALIAN DELEGATE FELT VERY 
STRONGLY THAT OFFERS ON PRODUCTS SHOULD ONLY BE MADE KNOWN INITI- 
ALLY TO LDC'S THAT HAD REQUESTED CONCESSIONS ON SUCH PRODUCTS. 
GROUP WAS UNABLE TO REACH CONSENSUS AND MEETING OF TP GROUP WAS 
SCHEDULED FOR FEB 10 TO DECIDE, INTER ALIA, UPON FORMAT FOR PRE- 
SENTATION AND CIRCULATION OF OFFERS. BRAZILIAN DELEGATE SAID IS 
SUE OF CIRCULATION OF OFFERS TO ALL PARTICIPANTS WAS OF PRIME IM- 
PORTANCE TO PRESERVE MULTILATERAL ASPECTS OF THE TP NEGOTIATIONS 
AND SAID IT WOULD NOT HESITATE IN RAISING ISSUE TO TRADE NEGOTIA- 
TIONS CMTE. 

4. BOTH JAMAICAN AND MEXICAN DELEGATES STATED RECIPROCITY HAD 
NOT BEEN MENTIONED AND HENCE NOT EXPECTED IN TP GROUP. USDEL 
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SUBSEQUENTLY INTERVEND NOTING IT PLANNED IN BILATERAL DISCUSSIONS 
OF POSSIBLE OFFERS AFTER JAN 1 TO INDICATE POSSIBLE LDC CONTRIBU 
TIONS, BEARING IN MIND PARA 5 OF THE TOKYO DECLARATION. ISSUE OF 
LDC RECIPROCITY WAS NOT RAISED DURING REMAINDER OF DISCUSSIONS. 
COMMENT: WE UNDERSTAND AUSTRALIAN DEL INTENDS TO SEEK LDC RECI- 
PROCITY FOR MFN TARIFF CONCESSIONS AND SO INFORMED REQUESTING 
COUNTRIES DURING CLARIFICATION SESSIONS. EC MAY ALSO DURING BILA- 
TERAL CONSULTATIONS DISCUSS LDC CONTRIBUTIONS AS A QUID PRO QUO 
FOR "IMPROVING'' ITS INITIAL OFFER. BRAZIL AND OTHER LDC'S IN- 
SISTENCE ON CIRCULATION OF OFFERS PRESUMABLY INTENDED TO REDUCE 
PRESSURE ON THEM TO MAKE CONCESSIONS. BRAZIL HAS INCLUDED ON ITS 
REQUEST LISTS ONLY A RELATIVELY FEW PRODUCTS NOT ON ITS REQUEST 
LISTS BUT ON REQUEST LISTS OF OTHER LDC'S. END COMMENT. 

5. MANY LDC'S STRESSED NEED AND PREFERENCE FOR PLURILATERAL CON- 
SULTATIONS. US AND OTHER DC'S INDICATED PROCEDURES AGREED IN 
JUNE HAD SERVED THE GROUP WELL. CHAIRMAN'S SUMMARY DOES NOT GO 
BEYOND PROCEDURES AGREED TO AT JUNE MEETING OF THE GROUP, I.E. 
PLURILATERAL CONSULTATIONS REQUIRING AGREEMENT OF ALL PARTICI- 
PANTS. 

6. ISSUE OF GSP VICE MFN TARIFF CUTS WAS JOINED BY INITIAL STATE- 
MENT OF NORDIC GROUP THAT THEY INTEND TO RESPOND TO LDC TP RE- 
QUESTS THROUGH GSP SYSTEM. AUSTRALIAN DEL COUNTERED THAT IT RE- 
GARDED GSP AS OUTSIDE OF MTN NEGOTIATIONS. US ALSO STATED THAT 
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IT VIEWED NEGOTIATIONS AS FOR THE PURPOSE OF MFN TARIFF REDUC- 
TIONS, AND POINTED OUT BENEFITS OF PERMANENT AND BOUND MFN TARIFF 
CUTS. MFN ARGUMENT WAS UNDERPINNED BY ANALYSIS OF REQUESTS SHOW- 
ING LDC'S HAD SUBSTANTIAL MARKET SHARE IN US ON MORE THAN HALF OF 
ITEMS REQUESTED. US INDICATED, HOWEVER, THAT IT WOULD TAKE INTO 
ACCOUNT VIEWS EXPRESSED BY OTHER DC S IN FORMULATING ITS FINAL PO- 
SITION. MALAYSIA, MUCH LATER IN THE DEBATE, INDICATED GSP OUT- 
SIDE SCOPE OF MTN. THIS VIEW IMMEDIATELY REBUTTED BY INDIA. 

7. COMMENT: OUTCOME OF MEETING SATISFACTORY FROM USDEL VIEWPOINT. 
PRINCIPAL OBJECTIVE FOR MOST LDC'S AT THIS MEETING WAS ESTABLISH- 
MENT OF DATE FOR TABLING OF OFFERS. MARCH 1 DATE REFLECTS SUC- 
CESSFUL NEGOTIATIONS BY USDEL, BOTH IN PLENARY AND RESTRICTED 
GROUPS, TO HAVE DATE SET SUFFICIENTLY IN FUTURE TO PERMIT DOMES- 
TIC PROCEDURES TO BE COMPLETED. US MTN DEL WISHES STRESS IMPOR 
TANCE OF ADHERING TO TIME SCHEDULE WHICH WILL PERMIT SUBSTANTIVE 
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PRELIMINARY REACTIONS TO REQUESTS BEGINNING MID-NOVEMBER AND 
TABLING OF INITIAL OFFERS MARCH 1. TIMETABLE WAS STRETCHED OUT 
OVER LDC RELUCTANCE TO MEET US NEEDS, AND US HAS ASSUMED OBLIGA- 
TION TO MAKE ITS BEST EFFORTS TO COMPLY. 

8. IN PREPARING FOR NEXT MEETING OF TROPICAL PRODUCTS GROUP, 

FEB. 10, 1976, MTN DEL RECOMMENDS WASHINGTON AGENCIES PARTICULARLY 
FOCUS ON AGENDA ITEMS (B) AND (D) CONTAINED IN PARA 12 OF CHAIR- 
MAN’S SUMMING-UP TRANSMITTED REF (A). PROCEDURES TO BE AGREED 
UPON FOR CIRCULATION OF OFFERS AT THAT MEETING COULD HAVE IMPLICA- 
TIONS AND SET POSSIBLE PRECENDENTS FOR OTHER NEGOTIATIONS DURING 
THE MTN. MTN DEL PLANS CONSULTATIONS WITH OTHER DELEGATIONS ON 
THESE TWO AGENDA ISSUES, AND WILL FORWARD ITS RECOMMENDATIONS 
PRIOR TO THE DECEMBER TNC. 

9. MORE DETAILED REPORTING CABLE DESCRIBING INDIVIDUAL COUNTRY 
POSITIONS FOLLOWS. WALKER 
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